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GDP OVERVIEW

2023 Half Year 2024 Half Year

Real GDP Growth = 59.5% with growth driven by Oil Real GDP Growth= 49.7% with growth driven by Oil and

and Gas Industry Gas Industry.
Non-Oil GDP Growth= 12.3% Non-Oil GDP Growth= 12.6%, following diversification
of other investments.
Projections Projections
REAL GDP= 28.2% REAL GDP=42.3%

Non-oil GDP= 9.3% Non-oil GDP= 11.8%
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GDP Mid Year Comparisons
2023 vs 2024

Real GDP Non-0il GDP

2023

60.80% 13.40%

m 2024

49.70% 12.60%

2023 w2024



KEY TAKEAWAYS

* Oil Dependency: The economy is heavily dependent on the oil and gas
sector, driving the high real GDP growth. However, both real GDP and non-
oil GDP are expected to continue growing in 2024, as other sectors expect to
see increased production.

* Non-Oil Sector: The non-oil sector shows consistent growth but still at a
much lower rate compared to real GDP . This suggests a need for much
diversification to sustain long-term economic growth.



e Overall Growth= 7.1%
e Sugar Industry growth= 30.1%

e Rice Industry Growth= 3.2%
e Other crops Growth= 9.2%
o [ivestock Growth= 7.7%

e TFishing Growth= 12%

e Forestry Growth= -9.8%

Overall Growth= 8.7%

Sugar Industry Decline= -60.4% due to spillover effect
from dry weather from the latter 2023 into 2024 Q2.
Total projected growth= 16.3%

Rice Industry Growth= 17.9%. Total projected growth=
8.9%.

Other crops Growth= 8.8%. Notable growth in Corn
was almost 400%. Total projected growth = 12.7%
Livestock Decline= -7.8%. Total projected growth=
6.2%

Fishing Growth=27.7%. Total projected growth= 16.8%

Forestry Growth= 13.2%. Total projected growth=
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Agriculture Sector Mid Year Comparison
2023 vs 2024

Overall

Sugar

Rice

Other Crops

Livestock

Fishing

Forestry

2023

7.10%

30.10%

3.20%

9.20%

7.70%

12.00%

-9.80%

m 2024

8.7/0%

-60.40%

17.90%

8.80%

-7.80%

27.70%

13.20%

2023 m2024




KEY TAKEAWAYS

Sharp Decline in Sugar: The sugar industry 1s expected to experience a major decline of -60.4% in 2024 due
to adverse weather conditions, marking a drastic turnaround from its 30.1% growth in 2023.

Rice Industry Rebound: After modest growth of 3.2% in 2023, the rice industry is set to rebound strongly
with a 17.9% growth in 2024, which could help offset the losses in the sugar sector.

The livestock subsector declined by 7.8% in the first half of the year, driven by contractions in poultry meat
(down 9.5%) and milk (down 4.9%). These declines outweighed growth in beef (+21.1%), pork (+23.4%),
mutton (+68.2%), and eggs (+3.5%). Poultry production was affected by the Inclusion Body Hepatitis due to
higher temperatures, while milk production suffered from extreme dry conditions. However, with improved
husbandry practices, the subsector 1s projected to grow by 6.2% in the second half of the year.

A combination of factors contributed to the improved performance of other crops, including favourable
weather conditions for crops like vegetables, root crops, fruits, beans and cereals, and spices, and an
expansion in shade house cultivation. A 400% increase in corn production was seen, following significant
investments for this crop.



Mining & Quarrying Growth= 91.5%

O1l & Gas Growth= 98.4%

Bauxite Mining Decline= -11.1%

Gold Decline= -11.4%

Other Mining= 55.3%

Mining and Quarrying Growth= 64.3%.

O1il & Gas Growth= 67.1%. Total projected growth=
56.4%

Bauxite Mining Decline= -20%. Total projected
growth= 41.3%

Gold Decline= -10.3%. Total projected growth= 2.1%

Other Mining= 45.5%. Total projected growth= 24.7%.
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Extractive Industries Mid Year
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Overall Growth

Oil and Gas

Bauxite
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Other Mining
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KEY TAKEAWAYS
Daily production in the Stabroek Block averaged 624,000 barrels per day (bpd), up from 380,000 bpd
in the first half of 2023.
Crude oil production reached 113.5 million barrels by June, compared to 68.7 million barrels in the
same period 1n 2023.
For bauxite, both producers faced marketing and operational challenges, contributing to lower output.The
larger producer is expected to improve in the second half with increased production of metallurgical grade
(MAZ) bauxite.
The other mining and quarrying subsector grew by 45.5% in the first half of the year, driven by higher
sand and stone declarations, which increased by 46.6% and 73.4%, respectively. These gains outweighed

contractions in diamond (down 23.9%) and manganese (down 9.2%) production.



Overall Growth= 20.8%
Other Manufacturing= 24.6%
Rice=10.2%

Sugar= 30.1%

Fabricated Metal= 55.8%
Non-metallic products=23.2%
Paints= 16.5%

Plastic= 6.6%

Overall Growth= 27.5%
Other Manufacturing= 33%
Rice= 22.7%

Sugar= -60.4%

Fabricated metal= 49.3%
Non-metallic products= 3.2%

Paints and Plastics= 10.4%

Total projected growth= 14.5%




Manufacturing Mid Year Comparison

2023 vs 2024
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KEY TAKEAWAYS
Strong Growth: Fabricated metal continues to be a high performer, though slightly lower in 2024.
Sugar Collapse: A major concern is the sharp downturn in the sugar industry, which could impact
the economy 1f unaddressed.
Rice Recovery: The rice industry shows significant recovery, which positively affect agricultural
exports, and more than offsets sugar’s performance.
Other Manufacturing: Consistently strong growth in other manufacturing sectors shows a healthy

diversification of the manufacturing industry, hence total projection is now at 14.5%.



Services growth= 10.8%
Administrative & Support= 20%
Wholesale and Retail= 14.6%

Finance and Insurance= 6%

Total Services projected growth= 7.8%

e (Construction Growth= 44.2%

Total Construction projected growth== 26.9%

Services Growth= 7.3%
Administrative & Support= 10.4%
Wholesale and Retail= 4.1%
Finance and Insurance= 11%

Transport and Storage= 9.4%

Total Services projected growth= 7.7%
e Construction growth= 43.7%

Total Construction projected growth= 27.2%




KEY TAKEAWAYS
The services sector grew by 7.3% in the first half of the year, driven by growth in
administrative and support services (10.4%), financial and insurance activities (11%),
transport and storage (9.4%), professional services (53%), and wholesale and retail trade
(4.1%).
Demand for security services and increased port activities for both passengers and cargo, as
well as land freight tied to construction and trade, boosted the services sector.
The services sector is projected to grow by 7.7% in 2024, higher than the 6.9% previously
forecasted.
The construction sector expanded by 43.7% 1n the first half, driven by public sector and

private sector investments in infrastructure, accommodation, and real estate.
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Other Sectors Mid Year Growth
2023 vs 2024

Services Construction Water Supply Electricity

2023

10.80% 44.20% 14.30% 10.10%
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MID 2023 SECTOR SHARES MID 2024 SECTOR SHARES
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BALANCE OF PAYMENTS FOR MID 2024

The overall balance of payment was at a deficit of US $184 million.
o Current account surplus= US $3.2 Billion
o Capital account deficit= US $3.3 Billion.

The Merchandise Trade Balance recorded a surplus of US $7 Billion, compared to mid-2023’s US $2.3 Billion.

Total Export Earnings were equal to US $10.3 Billion, a 69% growth.
o Earnings from Crude Oil were equal to US $9.5 Billion.

Non-oil export earnings grew by 23.4%.
o Rice expanded by US $25M
o Gold expanded by US $12M

Import payments declined by 12.7% to US $3.2M, mainly due to a 42% reduction of capital goods, since no new FPSO was imported.
Services Net Payments were equal to US $4.4M, increasing by US §1.5M.

Non-factor Services were US $3.1M, increasing by US $938M, mainly due to construction services which expanded by 52% to reach US 2.4M.
YoY growth was 78.3%, reaching US 1.3M.

Capital Account Deficit was equal to US $3.4B.

o Non-financial Public Sector Deficit= US 522M.

o NRF Deposits= US $1.2B, increasing by US $§576M.
Net FDI reversed its surplus to a deficit equal to US $3B. This is due to FDI outflows of $7,505.8 million from cost recovery in the oil and gas
sector, surpassing FDI inflows in the first half of the year.
Overall Deficit was financed by a drawdown on the BoG’s foreign reserves, standing at US $712M by June’s end.



MONETARY DEVELOPMENTS FOR MID 2024 in GYD.

Money Supply grew by 9% to $915B, from December 2023 to June 2024.
o Narrow Money Growth= 8.8%

o Quasi Money Growth= 9.4%, supported by savings increase by 9.8% to $331B and time deposits increasing by
4.2% to $28.2B.

Narrow Money Growth was due to:
o Demand Deposit Increase= 12.1%, due to deposits held by businesses of 14.2% at $179M and individuals of
8.2% at $93B.
Currency in Circulation increase= 7.7%, due to currency issuance growing by 6.4% to $294B.
o Holdings of Commercial Banks Declined by 14.4% to $13.8B.

Net Domestic Credit= $773B, a 20.3% growth from December 2023, reflecting increased lending to the private and
public sectors.
o Credit to Private Sector increased by 9% to $410B.
Household lending notably grew for Motor Cars at 11.6% to $18.2B.
Real Estate mortgages expanded by 9% to $140.2B.
o Private Dwellings= 7.3% to $115B
o Commercial and Industrial= 17.3% to $25.8B



Lending for Various Sectors

O Services= increase of 11.5% to $148.5B
o Agriculture= increase of 12.3% to $24.6B
o Mining & Quarrying= increase of 29.3% to $6.9B

e Net Credit Position for Central Gov’t stood at $574B

e Public Enterprises Decline= 4.9% to 82.1B

e (Other Public Sector Growth= 5.8% to $72.3B

e ‘Total Reserves with Bank of Guyana declined by 7.5% to $156B.

o Excess reserves decrease= 27.8% to $54.4B, outweighing the 8.8% increase in required reserves to $102B, in
line with growths in demand deposits and savings and time deposits.
e ‘Total Liquidity of Commercial Banks Increased by 1.9% to $350.2B, as a result of growth in treasury bills of
15.6% at $245B.



PRICES
INFLATION
e (CPI Increase: The Consumer Price Index rose by 1.6% at the end of the first half of the year compared to the end of 2023.
Main Contributors:

e Higher food prices were the primary driver of this increase.

e [ruits and fruit products contributed 0.4 percentage points to the overall CPI increase.

e Cereals and cereal products, as well as vegetables and vegetable products, each contributed 0.3 percentage points to the rise in food
prices.

e 12-Month Inflation Rate: 4% at the end of June 2024. June 2023 inflation stood at 2.4%.
Main Driver:

e Increase in food prices contributed 3.8 percentage points to inflation.
e Vegetables and Vegetable Products: Contributed 1.8 percentage points.
e Cereals and Cereal Products: Contributed 0.5 percentage points.

e Meat, Fish, and Eggs: Contributed 0.5 percentage points.

This year's Budget allocates over $70 billion to enhance citizens' disposable income and improve living standards. Key measures
include maintaining a zero percent excise tax on petroleum, extending freight charge reductions, and continuing the part-time job
program. Significant investments are ongoing in agriculture, infrastructure, health, education, social services, and housing. In the first half
of 2024, food prices were affected by domestic supply chain disruptions, increased demand from economic growth, and climate
conditions. The Government is implementing measures to reduce production costs and cushion the cost of living, including engaging
farmers to connect directly with consumers to help contain food prices.

End of Year Projected Inflation= 3.2%



Interest Rates
364-day Treasury Bill increased to 1.09% from 0.99%
182-day Treasury Bill increased to 1% from 0.99%
91-day Treasury Bill remained stable at 1.10%

Commercial banks weighted average lending rate declined from 8.36% to 8.23%.

Small savings rate unchanged at 0.81%.

Exchange Rates
Official exchange rate: GYD to USD remained steady at $208.5.
Market mid-rate: GYD to USD ended the first half at $215.1.



FISCAL SECTOR in GYD

Revenue

e Central Govt revenue improved to $344B.
e Revenue Collections less Guyana REDD + Investment Fund (GRIF), NRIF Withdrawal and carbon credit inflows, grew by
18.7% to $227B.
e Tax revenue accounted for 62.9% of total revenue.
e Non-tax revenue increased by $1.7B.
e Internal Revenue totaled $142B, 20.8% above 2023’s level.
o Withholding taxes= $9.5B, 32% above 2023’ level.
o Private Sector Corporation Taxes= $7.8B, 20.4% above 2023’ level.
e Income taxes generated:
o PAYE= $5.2B over 2023 levels
o Self-employed= $569M over 2023 levels.
o Net Property Taxes= $1.1B over 2023 levels.
e VAT and Excise taxes grew to $55.8B, mainly on account of $5.1B growth in VAT collections from domestic supply and
imports, and $1.6B in excise on imports.
e VAT totaled $$39.4B, 14.8% over 2023 levels.
e Excise totaled $16.5B, 11.9% above 2023 level, due to increase in vehicles imported.
e Customs and trade taxes totaled $18.4B, an increase of 18.7%.
e NRF withdrawals contributed to $§114B to total revenue and $834M deposited from carbon credit inflows. In H2, a sum of
$215B will be withdrawn from NRE and $5.5B from CC inflows.

Looking ahead, in H2, total revenue 1s projected at $822M.



Expenditure

e Total Central Govt Expenditure increased by 30.8% to $376B.
e Non-interest expenditure increased by $24.8B to $§205.4B.
o Employment costs= $54.6B, 19.1% over 2023 mid-levels.
e Other goods and services totaled $49.8B, a 14% increase in comparison to 2023 HI1. Main
contributors included building maintenance, electric charges and procurement expenses.

e Transfer payments totaled $101B, a 34.5% increase. This was due to old age pension increase from
$33,000 to $36,000 and school grants from $40,000 to $45,000, benefitting 25,000 students.

e Total non-interest current expenditure is now projected at $464B.

e PSIP totaled $163B, 38% increase from 2023 HI1.

e Total PSIP for 2024 is projected at $666B, from a previous $678B.

e Opverall position of Public Enterprises recorded a surplus of $380.2M, compared to a deficit of 1.7B
in 2023 H1. This was due to government transfers to GUYSUCO and NIS, resulting in a primary
surplus of $4.5B.

e Public Enterprises total receipts were $91.6B, up from 2023 H1’s $12.9B.

o Operating expenses were $87.3B, 14.7% increase, mainly due to GPL expenses.



Debt Management
Guyana's public debt is sustainable, with a moderate risk of debt distress, supported by prudent development financing practices.

e ‘Total Debt: As of mid-2024, the Total Public and Publicly Guaranteed (PPG) debt stood at US$5B, with positive net flows from external and domestic

creditors.
e External PPG Debt: US§1.9B at end-June.
e Sources: Positive net flows from:
o Multilateral creditors (e.g., World Bank, Caribbean Development Bank) - 63.4% share.
o Bilateral creditors (e.g., China, Canada, India, UK Export Finance) - 35.1% share.
o Private creditors - 1.5% share.
o Projection: Expected to rise to US$2.8B by end-2024 due to continued positive net flows.

e External Disbursements: US$196.8 million in H1 2024, a 94.6% increase from H1 2023.
o Bilateral Credit Inflows: Totaled US$157.9M, up 127.5% from the previous year.
o Key Projects:
" Social protection initiative (Canada).
= FHast Coast Demerara Road Improvement Project Phase 2 (China).
® Regional Hospitals Project (China).
" Various projects financed by the India EXIM Bank.
° Domestic Debt: Domestic PPG debt totaled US$3.2B | with treasury bills comprising US$2.2B.

e Total PPG Debt Service Payments: US$85.2 million in H1 2024, down 7.7% from H1 2023.
e Domestic Payments: Decreased by 33.3% from US$42.2M to US 28.2M due to the completion of repayments on a government-guaranteed bond.

e External Payments: Increased by 13.8% from US$50.1M to US$57M, driven by higher payments to bilateral (11.6% increase) and multilateral creditors
(15.4% increase).



NATURAL RESOURCE FUND

Profit Oil Lifts: 15 lifts from three FPSOs (Liza Destiny: 4, Liza Unity: 5, Prosperity: 6) in H1 2024,
Revenue from Profit Oil: US$1.2B from 13 lifts in H1 2024 and 2 lifts from Q4 2023.

Royalties Received: US$162.4 million related to production and sales from Q4 2023 and Q1 2024.

July Payments: US$167.6 million received for two lifts executed in June.

Cumulative Balance: US$2.9B at the end of June, includingUS$64.1 million in interest income.
Withdrawals: US$550 million accounted for in the cumulative balance.

Initial Projection: The government anticipated 25 lifts of profit oil from the Stabroek Block at the beginning
of the year.

Revised Projection: Now expected to have 27 lifts due to increased production on the Prosperity FPSO.
Projected Petroleum Deposits: Estimated to total US$2.7B, 10.3% higher than initial Budget 2024
projections.

Expected Earnings: US2.2B from the sale of profit o1l and US353.8 million in royalties.

NRF Withdrawals: US$1.6B 1s expected to be withdrawn from the Natural Resource Fund (NRF) this year.
Estimated NRF Closing Balance: Approximately US$3.2B at the end of 2024.
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